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__Executive Director’s Report

New Times, New Challenges

Federal Policy’s Effect

- on States

The new national philosophy of shifting
various activities and responsibilities back to
the states has created great problems for the
states, not the least .of which is a decline in
revenues. Revenues are being threatened not
orily by the recession but by federal corporate
tax law changes, The federal tax changes
have g direct effect upon states which, in an
effort to improve uniformity and administra-
tive efficiency, have tied their tax bases to the
federal tax base.

The drastic federal tax changes produced
by Congress In two suctessive years have
given those states cause to wonder whether it
s wise to continue such ties. Many of them

ﬁlready have -epacted legislation aimed at
" “decoupling” from the federal tax law in one
‘way or another. Of special concem is the new
federal accelerated cost recovery system
{ACRS). which includes special tax advan-
tages for safe harbor leases (SHL's). To date,
atternpis to fend off the effects of ACRS
andfor SHL's have been varied, The Multistate
Tax Commission has devoted substantial time
and effort 10 developing recommendations
cancerndng SHL s, It will hold a workshop on
the subject in early December,

Supreme Court Discourages
Piggybacking

Meanwhile, the (3.8, Supreme Court dealt a
plow to the idea that a state can adopt the
federal lax base without making speaal ad-
justrments, In F.W, Woolworth Co. v, Taxation
and Revenue Deparimery of the State of New
Mexico, No. B0-1745 (June 29, 1982), the
Court nded that a state cannot “gross up”

dividends; it cannot include in its apportion.
able base the full amount of the net income
out of which dividends were paid by foreign
corperations, Le, before payment of foreign
taxes. The Internal Revenue Code allows
such gross up at the taxpayer's option; but
the: advantage of the option for federal tax
purposes is that it also aflows the taxpeyer to
take a credit against its federal income tax for
foreign income taxes paid on that income. No
such advantage accrues to the taxpayer for.
state tax purposes. This ruling had the effect
of demonstrating the questionable merit of
trying to tie a state corporate income tax
system to that of the £1.5. Government. The
systems are different in nature and often are
different in purpose. Fortunately, the ruling
on gross up affected only & very few states.
More far-reaching were other aspects of the
Waolworth case, coupled with another deci-

sion of the same day

Supreme Court Requires
Full Substantiation of Unities

In ASARCC Incorporated ¢f al. v. ldaho
State Tax Commission. No. 80-2015% {June
2%, 1981) and Woolworth, the Courl estab-
lished challenges which have the effect of
ernphasizing the need for greater and more
extensive cooperation among the states in
acdministering their corporate income tax
taws. Indeed, the decisions already appear to
have brought the states closer together in
philosophy than has previously been the
case. The Multistate Tax Commission hopes
trat this presages increased support of, and
participation in, its effarts by alf states.




. The likelihood of that's happening was
bolstered by the partticipation of 34 states,
“the MNational Governory’ Association, the
MNational Association of Tax Administrators,
and the Western States Association of Tax
Administrators in a Petition for Rehéaring and
" a supporting arnicus brief which was sub-

mitted to the Supreme Court, Even though -

" the Court rejected the Petition and Brief, the

nature of the lnteraction and cnoperation was -

significant.

The effect of the deuuons is 10 require a
state auditor to obtain much maore information
from. the taxpayer than has been the general

- practice in the past. Thus, the Supreme Court

has given strong affiemation to 8 starice which
the MTC has taken for several years. The
Commission earlier litigated the matter with

Merck in the QOregon Supreme Court: The-

Court ordered Merck to supply the requested
information, including corporate minutes,
and to make officers available for interviews
as. needed. Multistate Tax Commission o.
Merck, 289 Ore, 707 (1980). A decision is
. currently pending in a similar litigation effort
" against - Dow Chemicat Co, Mudtistate Tax
Comrnission et al. v. Dow Chemical Co.,
Ore. TC#1835. .

At issue in these cases has been the right to
have access to documents such as corporate
minges, committee minutes and key person-
nel for the purpose of determining the extent
and nature of relationships between parents
and subsidiary and affiliated  corporations.
The need to obtain such information was
emphasized by the ASARCO and Woaliworth
decisions. The gist of those decisions is that
dividends recelved by a parent from a subsi-
diary cannot be included in the parent's
apportionable income unless there is a suffis
cient relationship between the activities of the
subsidiary and the business of the parent,
Any audior will have w dig deep in order to
appraise such relationships adequately.

Possible Legislative Response
Meanwhile, Governor John Evans of ldaho

-has suggested that it is tirie for the states (o

ask Congress (o act, He would request con.
structive legistation which would pfomote
uniformity and fairness in state taxation of
interstate commerce:’ which would ensure
that all of the income of interstate business
would be’ attributed among the states in

‘which the business is operated, His objective

is 1o enable the states to reach "nowhere” in-

- come, which now is, a5 a practical matter,
beyond the lax reach of any state,

Otﬁer Supreme Court
Cases Pending

In June, the Supreme Court set over for a
rehearing in the October 1982 term, a case
which it had heard in April in tanderm with
ASARCO and Woolworth. In CBf v Cater-
piltar Tractor Co.. et al, Dacket No, 81-349,
the Court had before it for the first ime a
question as to the right of a state to require or
of & taxpayer to demand that combination be
applied to a multicorporate unitary business.
While the California Supreme Court had up-
held such a combination in £dison California

- Stores v, MeColgan, 30 Cal. 2d 472, in

1947 . the {1.8. Supreme Court has never had
such a case before it.

It now has pending a second multicorporate
combination case, that of Corttainer Coipora-
don of Amenica v, California Franchise Tax
Bd.. Docket Mo, 81.523. which is to be
heard during the October term. In the CBI
case, Caterpiliar has proved up the factual
basis upon which it claims the right to employ
a worldwide combined report. In the Con-
tainer case, the taxpayer is maintaining that
California has not established a factual record
sufficient to support a clatrn that fair and
reasunable tax results have been praduced by




a multicorporate. worldwide combination as
applied to Container and its affiliates. The
manper in which the Court decides that case
may well determine the outcome of the C8/
case and of the cmbmanon concept in
gerzeral S

MTC Litigation

:After the Ninth Chreuit Court of Appeals, in
October of 1981, upheld the right of the
“MTC 1o perform a joint audit of (4.S. Steel, in
MTC o, International Haruester, 1.5, Steel, et
al., Mo, B0-3457, the Cormmission sought to
camplete the audil. The remaining informa-
tion needed pertained primarily to the deter-
mination of the parameters of the taxpayer's
business, (1.5, Steel refused to divuige the
requested information, rmaintaining that the
participating states had. by issuing jeopardy
| assessments to” protect themseélves against
the expiration of statutes of limitations which
{18, Steel réfused 1o waive, forfeited the right
to obtain any further information. The MTC
asked the Boise fedetal judge to enforce his
prior order, which had been affirmed by the
Court of Appeals. In March. the Boise court
dismissed the case without ruling on any of
the matters before it. ruling that no case or
controversy remained before it, The MTC has
appeaied that action back 1o the Court of
Appeals,

Other Litigation

Als0 in March, the Kansas Supreme Court
dismissed an action in which Kansas sought
o requiirs the use of cornbination, In that case,
Department of Revenue o, Dow Chermicaf Co..
Mo, 53.382, the court ruled that no case or
coniroversy exisied. The Department’s re-
guest for rehearing was denied. The Depart.
ment then accomplished its objective, how-
ever, when Dow agreed to comply with the

Department's requirement that it file its
returns on a combination basis.

Committees

The state members of the Audit Committee
have continued to wotk closely with the audit
marager in expediting the process of selecting
and perferming audits. Through the Uniform-
ity Committee, the states work with MTC per.
sonnel to seek out ways of treating like prob-
terns in like manmer. One 1982 resuit was the
subimission to the Commission of a Proposed
Airline Regulation for approval. At its annual
rmeeting, the Commission decided to hold a
hearing on the regulations, That will afford
both airline personnei and state personnel an
opportunity to review further, and to comraent
upon, the proposal before the Commission
takes action on it. That hearing has been set
for December 6 in Denwer.

During the year a meeting of the Gas and
Oil Royalties and Severance Tax Task Force
also took place. The consensus at the end of
that meeting was that the field currently pro-
vides minimal opportunity for censtructive.
interstate cooperation of a type to which the
Commission could make a significant contri-
bution. The Commission will monitor develop-
ments with a willingness to be involved
whenever it can be of service to the states and
the business community in the ol and gas
fietel.

A pewly created Tax Consistency Task
Farce met on four different occasions during
the year. The group consists of a small
nurnber of business representatives and tax
adrninistrators. The Task Force has estab-
tished the following as its Objective and is
Strategy:

DBJECTIVE: To provide reasonable aqsur-
ances that any division of income of a muiti-
state taxpayer for state income tax purposes




.+ -will be achieved in accordance with the ap-
__Pphcation of practices and procedures fairly
- -employed with regular consistency not only

~ by the multistate taxpayer, but also by all

~taxing agencies asserting tax jurisdiction

. with réspect {6 such a muiustate t.:xpayer
2 _STRJ‘\TEGV

1 denidfy the basiccomeptsw!ﬁcﬂappear
- 1o be essential {g the satisfaction of the

" stated objective and which will also tend

o tbdeﬂneﬁﬁthe mmwmpe arid limita-
S ons within w meebjectivemaybe
- satsified

.; 2,'_Dmop the:spe(:!ﬁc propmls forattain.
«-. i} the objective within the framework
_1_; of tl':e foregoing basic concepts.

il is curmntfy considering how best to imple-
‘ment the sirategy. It has devoted a suhstanuat
- amount of atiention to seeking a means of
- achieving uniformity in state tax treatment of

. safe harbor leases: The Commission Is plan-
ning a seminarfworkshop on that subject in

- Publications
in January, the Commission published the
1982 Handbook of Unitary Business Incoire
Tax Materfals. Consisting of citations of nearly
- 150 important interstate tax cases, an anno-
- tated outline of the developrment of state cor-
porate Income tax practices and procedures,
sumimary briefs of key interstate tax cases,
~ angd pertinent articles and materals, the book
has proven to be a veluable resource for state
tax personnel. A 1981 edition had been
published previously. Supplies of both aditions
have been exhausted.

- Review three tines a year. The Revie
- lains current news and articles pertinent t
' interstate taxation: 1 is distributed’ to the

‘Education

- serminar in Boulder in Januaty: Personnel from
Deioitte, Haskins & Sells participated exten.. .

: ‘day audl! begai semmariwm‘kshep on ﬁ’l&_
. workshop -aspect. to the fecture - a;;pmc&

~ would impose upon the states appear 1o have

The Commmion has also conlmned its
publication of the Multistate Tax. ﬂommisﬁ@

MT(_;T’s entire maii 'ng_hst free of charge.

The Commission condumeda'w::iayauda

sively “in. the presentstion,” ‘contributing
significantly to the success of the pragra '
In May, the Cornumission conducted a thirée.

proved to be a pﬁpula_r way of pmvidiﬁg

2983} bifls continue tc) ;mse a, threax tb ' .
siates. However, the restictions which they ..

lost sorme of the support which they enjoyedin:
1981, 1t is to be hoped that this indigates g 1 T
growing recognition: of the fact that such
restrictions would not enhance uniformity or:
compatability in interstate taxation: - Ofily.”
legisiation which does have that resull cap T
expect ever to receive broad support amang::"' R
the states. ' _ o :




| Staff Members

Executive Director

- Eugens F. Corrigan became the Commis-
sion's first stafl member in 1969, after resign-
ing his position ag chief counsel of the tilinois
Department of Revenue's Chicago office. His
prior experience incuded three years as a
Sears, Roebuck tax attorney and ten years
with the linois Department of Revenue. Dur-
irig the rmid.sixties, he was also a partner in
the Chicago law firm of Stradford, Lafontant,
Fisher & Corrigan. He is a graduate of Prince-
ton University and of John Marshall Law
Schouot of Chicago. He offices at the Commis-
sion's headguarters in Boulder, Colorado.

Chief Counsel

William D. Dexter was an assistant atiomey
general in Michigan's Treasury Department
-and, subsequently, in the Washington Depart
ment of Revenue before bacoming the Multi-
state Tax Commission’s General Counsel in
1975, His first MTC assignment was to expe-
dite the then languishing case of (.S, Steel, et
al. . Multistate Tax Commission, ‘et al. He
pursued that case to early fruition in the .S,
Supreme Court. Meanwhile, he won the Hertz
case in the Washington Supreme Court. He
has participated in innumerable other cases on
behalf of the Commission and states in both
-federal and state courts at all levels throughout
the land. He had also been of counsel to
numerous state legal staffs concerning a varie-
ty of state and local tax matters.

Audit Manager

Eugene B. Fischer joined the Multistate Tax
Comynisslan in March, 1981, He is a gracduate
of the Baruch School of the City College of
MNew York and the Brooklyn Law School. A
- certified public accountant and 8 member of
the New York State Bar, he served as Director

of Taxes at North American Philips, Inc. for
three vears. Later, after three years in private
CPA practice, he rejoined the Philips corpor-
ate family as chief tax officer of Polygram
Corporation, a position which he held for six
years.

Committees—

Audit Committee
Robert Kessel, Chairmarn: (Alaska) -
Robert Summers (California)
Frank Beckwith {Colorado)
Thomas Sheridan {(Kansas)
Oscar Guoldbach (Oregon)
Larry Crawford (Texas)

Uniformity Commitiee
Horace Gailey, Chaiman (Utah)
Jehn Mintken {Alaska) :
Everett Leath {Arkansas)
Kendall Kinyon (California)
Ted ¥. Middle (Colorado)
Tomaotaru Ogai (Hawaii)
Frank Medlin {idaho}
Tom Sheridan (Kansas)
Fred Lynch {Michigan)
Edward Molotsky (Missouri)
Jerry Foster (Montana)
Jack Sexton {Nebraska)
Manny Gailegos (New Mexico)
Harold Aldinger (North Dakota)
Cscar Quoldbach (Oregon)
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Multistate Tax Commission
Representatives of Party States
of the Multistate Tax Compact

1171782

Alaska

Mpen ey

Tom Williams
Commissioner of Kevenge
Department of Hevenue
Pouch 8

Junesu. Adska B98 1
{407y A6% 2302

Aflerriaie

Joseph K. Donchue
Deputy Comynissionst
Department of Revenue
Fouch §

duneas, Adaska QO8I
907 46%.2302

Arkansas

Member

Farris Womack

Director. Arkansas Department of
Finance and Adminstration

PO Box 3278

Little Roek, Arkanses 72203

(501 3712242

Allernate

Glen Mourot

Adiministzator

Oftice of Tax Administrafor

Arkansas Daoparnment of
Firance and Administiation

PO Box 1272

Little Rook, Arkansas 72205

(I 37 EGEG

. .
California*

pleerher

Dougias D, Bel

Dxecuthe Sevretary

Board of Eaualizetion

Py Box 1709

Sacramernte. Taifornia 95808
18 485 3450

Gerald Goldberg®*

Executive Otficer

Franchise Tax Board

PO Bex 115

Ranvho Cordova, CA 95670 G115
(G1h] 3550292

Colorado

Member

Alan N, Charnes+**
Executive Director
Colorade Dept. of Revernse
1375 Sherman Street
Denver, Coturade BO26 |
(30.3) 8663001

Altermate

Frank Bechwith

Chief of Taxation

Colorado Dept. of Ravenue
1375 Sherman Stregt
Denver, Colorado BO2E]
(303 8663048

District
of Columbia

Maembor

Carolyn Srnith

Director of Finanse £ Revenyn
Dnstrivt of Columbia

Roowr 4136, Mynicipe! Denter
300 ndiana Averye, LW,
Washinglon, 130 20001
{302 7270020

Adreren iy

J. Waiter Lund

Aszoviate Director of Audi,
Cormpliance £ Ineestigation
[vision

Room 3016, Municipal Center

HERRTS! o Averpae N

[xCL 20001

FaTe

Hawaii

Member

George Freitas

{¥irector of Taxation

Hawail Departrment of Taxation
2.0 Box 259

Honghidu, Fawail 95809

(808 H48.76530

Aliprrygie

Wallace Aok

Deputy Director
Bepantment of Tazation
PO, Box 254

Honohiu, Hawal 96809
(808) 5487562

{daho

Memiber

Larry Looney

Commissionar

Department of Revenue and
Taration

idaho State Tax Commission

PO Box 36

Baowse, idaho 83722

{808) 3344634

Alternate
Darwin L. Young
Depanment of Revenue
and Taxation
Waho State Tax Uommugsion
.0, Box 36
Baowse, idaho 83722
{208y 334.4634

Kansas

Flemvibar

Michael Lennen

Secrelary of Revere

Hansas Departrmen’ of Revenus
Stare Office Builiting

Topers, Kansas GREZS

i913) 296304




Alternate

Mark Beshears

Drector of Taxation

Kanses Departmaent of Revenus
State Office Building

Topeka. Kansas 66625

(913 296-3041

Michigan

Mermber

Loren Montoe

State Treasurer
Department of Treasury
Treasury Building
Langing, Michigan 48922
(H517y373.3223

Alternate

Bydney Goodman
Commissioner of Revenue
Department of Treasury
Revenue Division
Treasury Building
Lansing, Michigan 48922
(517 373-3193

Missouri

Member

Richard A. King

Diractor of Revenue
Deparument of Revenue

PO fox 311

Jefferson City, Missour 63105
{3141 75314450

Alternate

James B, Deutsch

General Counsal

Drepartment of Revenue

PO Box 475

Jetterson City, Missoun 65105
(314 7512633

Montana

Member

Ellen Feaver

Director of Revenue

Montana Department of Revenue
Mitchell Building

Helena, Montana 59620

{4067 449.2460

Atiernate

Gierald Foster

Admimstator. Matural Resourced
Corporation Tax Division

Montana Department of Revenue

Mitchelt Bailding

Helena, Montana 59620

(406) 449-2460

Nebraska

Meamber

Donald 5. Leuenberger
State Tax Commissioner
PO, Box 34818

Lincoln, MNebraska 68509
(1502) 471-2971

Alternale

John M, Boehm

Assgistart to tbe Tax
Commissioner

PO, Box 94818

Linceodin, Mebraska 68509

402y 471.297

MNew Mexico

Memher
Ronald S, Loyd
Secretan,
Mew Mex
Fevenue Lo
F0. Box 6830
Santa Fe. Mew Mexico
#7509 G630
(505 988.2 280 XEO0

wation and

+

Adternate

James P, ' Neill

Acting Deputy becretany

Mew Mexico Taration and
Revepue Depl.

PO Box 630

Santa Fe, Mew Mexio
8750890630

(5053) @8H-2200 x300

North Dakota

Merrther

Kent Conrad

Tax Conynigsioner

North Dakota State Tax
Department

State Caplitol

Bisrmarck, North Dakota 538505

701y 324-2770

Alternate

Arnold Buriag

torth Dakota State Tax
Depaniment

State Capito!

Rismnarck, Morth Dakota 58505

{701y 224-2770

Qregon

Menber

Robyn Godwin™**=
Disector

Deparitment of Revenue
Revenue Building

GHE Center Street, ME,
Salem Dregon 837310
(B0 378.3363

Alternaie

George Weber
Ahrrdrasieal oo

Audit Diviston

Departrment of Ravenuye
Revenue Bukiing. R 255
seater Bireet, ML

T, Gregon 97310

(2031 348-3747




South Dakota

Mesriber

R. Van Johnson

Secrotary of Revenue
Capito! Lake Plaza

Pierre, South Dakota 57901
{605 773-3311

Alternaie

Crville Dixon

Asdit Tarector

Department of Kewvernae
Capitel Lake Plazs Building
Pigrre, South Dakota 57501
1B05) 733330

Texas

Member
Bob Bullock

Comptroller of Public Acconunts

LBJ State Office Butlanr 1
Austin, Texas 78711
(91247580401

Alternate

Wade Anderson
Assistar Comesroiler
Legal Services

OFice ol Compuntiler
FOB 13528

Austin, Teaas 78711
5124730008 £ 2709

Allernate
Jim Phillips
Dieputy Cantools
Led Suate D’f o Bk it}
Austin % ¢
Sl ath

(iah
My
David Duncan

Wels Bldg

PN

Alernate West Virginia

Douygtas F. Sonntag

{hah State Tax Commission Memiber

Heber M, Welis Bidg Herschel Rose

161 E 300 South State Tax Commigsioner

Salt L»:ke Ciry, {Jtab 84134 Stale Tax Department

(RG] 530-6086 Charleston, West Virgmia 25305
(3044} 348-2501

Washington
Afiernate

Memibor Gary A. Gorrell
Donald R. Butrows Dreputy Tax Commissioner

Direcior State Tax Departrnent
Washington Department of Charieston, West Virginia 25305
Revenye (304 348-25C1
ALE Generat Administration
Building

Olympia, Washington 98504

) *Frecuiive Secrelary of the Board
(2O 753.5574

of E‘nmiimhon represents Cali
Forrmo in MTC fiscal years begine
Alternate ning iy add-rumbered calendar
Don Mclulston years, and the Execulive Offiver
Assistant Directar of the Frmct:se Vax %aarél
- i Do represents Cabfurida o MTC
Depattiment of Re\fe.mj? . fiacal years beginning in gven.
415 ;}"_ﬂem{ Administration mupnbered alendar vears
 Buiiding © T MTC Chaiman 19801981
Qlyrnpia, Was!ington 93504 P ML Charmas 1979 $80
(206 753-5504 st Chairman 12811082
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Alabama

Raiph P. Eagerton, Jr.
Carnmissioner

Department of Revenue
Maoantgomery, Alabama 36130
{205 B32.5780

Arizona

J. Elliott Hibbg

Director

Depantment of Revenue
Capitol Building, West Wing
Phoenix. Arizona 85007
{602} 255.3393

Georgia

W.E. Strickiand

Commissianer

Depariment of Revenue

410 Trinity—Washington Buitding
Atlants. Georgis 30334

(404} 656-4016

l.ouisiana

Shirley McMNamara

Secretary

Deparment of Revenue and
‘Taxation

State of Louisiana

P.O. Box 201

Baton Rouge, Louisiana 7082}

{504) 325.7080

Maryland

Louis L. Goldstein
Comptrolier of the Treasury
State Treasury Building
P.O. Biox 456

Annapolis. Maryland 21404
(3G1} 2683801

Massachusetts

L. Joyte Hampers
Comrissioner

Department of Revenue

100 Cambridge Street
Boston, Massachusetts 02202

61737274201

Minnesota

Clyde E. Allen, Jr.
Cormmissioner of Revenue
Department of Ravenue
Centennial Office Building
Bt Paul, Minnesota 95145
{612 2046 2401

New Jersey

Sidney Glaser

Director

Division of Taxation
Dapartment of Treasury
West State £ Willow Streets
Trenton. Mew Jesey 08625
(609) 292-5185

Ohio

Edgar L. Lindley

Tax Commissioner
Department of Taxation
2.0 Box 530
Columbus, Ohio 43216
(614} 466.2166

Pennsylvania

Robert E. Bloom

Acting Secretary of Revenue
Department of Revenye

207 Finance Building
Hamisburg Pennsylvania 17127
{717 783.3680

Tennessee

Martha Olsen

Compissioner

Diepartrnent of Revenue

Andrew Jackson State Office
Building. Rm. 5237

Mashville, Tennosses 37242

(6151 7412461

Tax
Administrators
Non-member

States

11/1/82

Connecticut

Qreste Dubno
Commissioner

Tax Depantment

92 Farmington Avenue
Hartford, Connecticut 86115
{2031 5686-7120

Delaware

Robert Chastant

Director of Revenue
Department of Finance
wilrnington State Office Bidg,
9th & French Streets
wilmnington, Delaware 19853
302y 571-3318

Florida

Randy Miller

Executive Director

Fippda Department of Hoverge
02 Carlton Building
Tallohassee, Florids 32304
(804) 488.5050

IHinois

Thomas Johnsen

Directar

Hinois Departroent, of Revence
F.03 Box 2681

Springlield. Hlinols 62708
217 7826330
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Indiana

Williarn Haan
Commissionsr of Retu-.’m{f
a Diepartiment Tey
{tfice Buil d
s, indlara 482004

e
lowa
Geratd D, Bait
e u"

i Weyerine

we Haikling
Clowa 50319
(515 21,3204

Dren Mot

Kentucky

Ronald G. Geary
Secretary

Revenpe Cspet

Capitel Arnex

Fravikion, <entge ny SUE20
{502y 564. 3230

Maine

Raymond L. Hailperin
State Tax Assessor
Bureau of Taxation
SHtate Office Butiding
Augusta, Maine 4333
(207 2802076

Mississippi

A.C. Lambert
Chairean

law Commission
Wwonltollk State Olfice
Jackson, Misgisaippi 392
{H01 354 6005

Mevada

Roy E, Mickson
v Director

i Complex

Mevgda nHTI0

Mew Hampshire

il‘ vd M Price
Bt
Sall ”?? Bavers

New York

Robert W. Bouchard

; ensriinant of
Yaxanon and ?immp

Adbany, Mew Yok 1722

{181 457-2244

Morth Carolina

Mark Lynch
titary of Mevenue
et of Revenue
PO “hox 25000
Rategh, North Caraling 27640
GEe TE3-7e

Cklahoma

Odie A, Mance
Charman
State Tax Commission
The ™ O Corrors Building
90 ML Lineoin
ahuma City, Oklahomie 731493
405 R213118

Rhode Island

John H. Norberg

Tax Administrator

v of Taxation

mend of Administation
smenade
P' i \Ae TiCE, Rhode islarg 02004
Ll ST TLA0AG

South Carolina

Charles M. Plowden
Chalrmar

Yax Curmmission

. Tan,

117 ~£a Seggih Carofing 249214

IE9

Vermont

Elaine Holska
Cormmissione: of Taves
Drepariment ol Taxes
Pavifion Office Buiiding
Montpelier, Yornon 05602
(R0 AZ8.2505

Virginia

Witham H, Forst

State Tax Commissioner
Carmnmonweatth of Virging
Department of Taxaton
Richmond, Virgina 23215
{B0OAY 2578005

Wisconsin

Mark E. Musoif

Secretary of Revenue

125 5. Webster St

.0, Box BG353

Madison, Wisconsin 53708
(B8 2661813

Wyoming

Reino Hakala

Chatrman

Wyvormng Tax Commisson and
Board of Egualization

2200 Carey Avenue

Cheyenne, Wyormng 82001

(BO7y 777706
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' L Rasreank QrpE CERTER Lary  Senpren LITA

- LRi’PTI:R ' _ 1690 Thiwsr BHOH STRERY _Thuma B Prpce. CEA
Hewitew, CoLoRabt HOM © Pattivie M. Nk, LA

EobOUl.&TES . L U0h) AT - ‘ AW Sehone CFA Ronn)

CERII F.'l'!' l’um,u: AdouNranys

. mmmzt:wl l:o-le.m
‘Multiscate T“ Commingion
Bouldar, colorado

We have exanined tha -balinca siests of Nultiststée Tax Compissidn 4@ ¢f June
36, 1962 Wnd 1991, ahd the tolaced atatements of revenus andt anpanses, chinges’
in - fund balance and eh-mgn i financial position for she years thed anded.
Aur sXAmAnaticns  werg Aade in . assdrdance with qemnlly acceptad suditing -
atandards ande uccordingi.y. wicluded such teats of tha nc:cqu\t&nq raoords g
Wugh  qiher .ud,u:.laq prmodurns i we mﬂﬂidu!ttl nucnury i tm Loy
- sEanCEs. -

T wig wp.uitmn. ha Mn-mi-ni.‘what.hmn'x_ihrr,_m to avove presant Iairiy e’
financisl poaitien of Milcistate Tax {ompissmion at Juns 10, 1982 and 1997, and
the resulis of ita operations, ahanges in fund balance, and changas in Einan-
eial positicn for che years Eheh endmd in corfeormily with ganernly m:cups-.m
ageoanting principles applied on a congistent basif.

huguar 13, 1982
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LIABILITIES AND FUND BALANCE

CURRENT LIABILITIES
Accounts payable
accrued vacation pay--Note 9
Payroll taxes payable
Assegssments and audit reimbursements
cellected in advance
current portion of long-term debt

TOTAL TURRENT LIABILITIES scvvrvvertrarannrsons
LONG-TERM DEBT
Obligations under capital leases~-Note 2
Note payable--Note &

Lesg: Current portion

TOTAL LONG=TERM DEBT +uvvvnrvvrsnaansuantosasars

FUND BALANCE~--Exhibit B

Unappropriated fund balance

TOQTAL FUND BALAHCE +rcsrsnsrnvantnanrnasrtauasnsy

TOTAL LIABILITIES AND FUMD BALANCE ..:vussnsn

Exhibiz A

1982 19281
$ 24,514 $ 11,318

29,669 -—
6,584 5,308

40,000 ——
13,248 30,390
134,015 47,516
€2,534 88,350
6,511 10,784
€3,045 99,134
33,248 30,390
35,797 68,744
278,784 154,919
278,784 154,919
$ 443,595 $ 271,179
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Exhibit B

MULTISTATE TAX COMMISSION

STATEMENTS OF CHANGES IN FUND BALANCE
For the years ended June 30, 1982 and 1981

1982 1981
FUND BALANCE--Beqginning of year ...ceveveanssssunsas 3 154,919 3 57,351
Excess of revenue over expensesg--
Exhibit C 123,865 97,568

FUND BALANCE==End Of Y@AF ....ovecnevsnsinss-inaavaas $ 278,784 § 154,919 .
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MULTISTATE TAX COMMISSION

STATEMENTS OF REVENUE AND EXPENSES

For the years ended June 30, 1982 and 1981

Exhibit C

1982 1961
REVENUE
Aspaggments $1,0458,721 $ 934,720
Interest 67,620 25,079
Other revenue:
Legal adminlstrative 24,9590 68,373
Miscellaneous 485 2,896
TOTAL REVENUE +.vcusnvnserrarsesrarssssncanrsae _1,138, 786 1,031,068
EXPENSES
Accounting 7,622 7,150
Bondes and insurance 2,797 4,087
Consulting fees 71,489 54,814
Depreciation and amortization 17,274 45,449
EDP? supplies ——— Sas
EDP terminal lease expenge — 18,676
Employee group insurance 313,749 21,521
Interest expense 13,973 19,814
Legal and legal support 30,637 16,241
Loss on sgsale of fixed agsets 1,970 -
miscellaneous expense 4,789 3,823
office aupplies 7,487 3,113
Pension plan and retirement provision 74,634 63,638
PostTage 9,948 5,881
Printing and duplicating 17,584 15,114
Publications (.11 3,215
Rent 59,887 35,412
Repairs and maintenance 2,558 9,637
Salaries 593,77¢ 484,577
Telephone 25,738 23,042
Travel 41,206 66,086
Utilities 4,876 3,312
TOTAL EXPENSES .osvacierennnarsocarsnasaaaanars 1,014,921 906,188
EXCESS OF REVENUE OVER EXPENSES BEFORE LOSS +.ace4ras 123,865 124,880
LOSS ON SALE QF LEASED PROPERTY--NOte 3 ......nisu-vns ——— 27,312
NET EXCESS OF REVENUE OVER EXPENSES sci.iuascsn-=r.0. 5 123 BED 3 27,568
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Exhibit D
MULTISTATE TAX COMMISSICHN

STATEMENTS OF CHAMGES IN FINANCIAL POSITION
Far the yaars ended June 10, 1982 and 1981

1982 1981
WORKING CAPITAL PROVIDED BY:
Qperations:
Excess of revenue over expenses $ 123,865 3 97,568
Add: Chatges not requiring the use of working
capital:
pepreciation and amortization 17,274 46,449
Net book value of property and equipment sold 2,395 8,743
Net book value of capital lease sold —_— 54,341
Wworking Capital Provided by Operations ..... 143,534 207,101
Decrease in net investment in sales-type lease 5,954 -

TOTAL PROVIDED .vtsasuasssrssanansrattoansanasssraner 149,488 207,101

WORKING CAPITAL APPLIED TOQ:

Zavestment in sales-type lease -— 30,536
Purchase of property and equipment 29,629 11,128
Decrease in leng-term obligations 32,947 29,611
Increase in deposits - 70
Increage in expense account advances 12 399
Increase in unamortized past services--pension costs 12,427 2

TOTAL APPFLIED .cuvieeemnonarsnnssmsnvinanieansrisvarnnns 75,115 11,746

INCREASE IN WORKING CAPITAL +.vuseusavrvasaasssasaqraraacs 5 74,373 $ 135,355

CHANGES IN WORKING CAPITAL COMPONENTS
Increase (decrease) in current aasets:;

Cash 5 157,939 5 115,698
Accrued interest receivable (696) 1,146
Accounts receivable-—members 1,929 (7,291)
Current portion of invegtment in sales-type
leage 1,605 4,349
Frepald expenses a5 (2,777)
160,872 111,123
Decrease [increase) in current liabilities:
Accounts payakle (13,196) 647
heerued vacation pay 29,669 -—
payrol]l taxes payable (778) {1,030)
Accrued pension plan —— 1,448
Assessments and audit reimbursements
collected in advance (40 ,000) 26,529
Current portion of long-term obligations {2.858) {5;362)
(86,499) 24,232
INCREASE IN WORKING CAPITAL .. ia-ccvrvonre.sna

sesseecneann,y § 74,373 § 135,355




KULTISTATE TAX COMMISSION

NOTES TO FINANCIAL STATEMENTS
June 30, 1982

NOTE 1 ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Nultistate Tax Commiasion was organized in 1967. It was egtab-
lished under the Multistate Tax Compact, which by its terma, became ef-
fective 3uguat 4, 1967. The basic objective of the “Compact” and,
accordingly, the Commission 13 to provide solutions and additiconal fac-
ilities for dealing with state taxing problems related to multistate
business.

Method of Accounting

The Commigajon follaows the accrual method of accounting whereby assess-~
ment revenue is recognized in the f£iscal year of amaesszent. Cohtribu-
tiona by states for specific purposes are recognized ag income during
the year of receipt. Other sarnad revenue ia recognized aa it is earn-
ed. Expenaos are recognized as they ars incurred.

2Yoperty and Equipment

A1l property and egquipment is stated at coat and depreciated princi-
pally on the straight-line basis over the astinated useful lives of the
assets which ranga from J to 8 yeadrs. Rmortization of leasehold im-

provements ls provided for on the atraight-line basis over the term of
the leasd.

HOTE 2 - LEASES

Leases whicn meet certain critearia are classified as caplital leases,
and Asgets and liabilities are recorded at amounts squal to the present
Value of the minimum leage paymanta at the inception of the leass.
Such assets are amortized over the texm of the lease and interest ex-~
pensa relating to tha lease liability ia recorded tn effect conatant
Tates of interest over the lease tarma.

Minimym rental commitments ynder leages having remeining leage terms in
excess aof one yaar at June 30, 19B2 are as follows:

riscal Year Ended Mininum Lease Payment
Juna 30, 1983 § 36,642
June 30, 1984 14,026
June 30, 1985 2,836
71,504

Leas: Amount represanting

interest 19,970
Capitalized laase obligation $_62,534

amorglZation of capital leases for the years ended June 30, 1982 ang
1981 was $3,800 and 332,580, respectively.
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MULTISTATE TAX COMMISSION

NOTES TO FINANGCIAL STATEMENTS (rContinued)
June 30, 1982

NOTE 3 - NET INVESTMENT IN SALES-TYPE LEASE

During the year ended June 30, 1981, the Commission scld property re-
lating to a previously capitalized lease for computer hardware. This
gublease has been recorded in accordance with Financial Accounting
Standard Poard Statement ¥13 as a sales-type lease.

Total minimum lease payments to be received $42,073
Less: Unearred income 11,537

Net inveatment in sales
type lease ...iiccivisrerioiiisaanasnaaaare 530,536

ROTE 4 - PENSION PLAN

The Commission has a defined benefit pension plan covering substan-
tially all of its employees. The total pension expense for the year
was $74,6134, which includes amortization of prior service costs over 10
years. The Commission's policy is to fund pension cost accrued. The
actuarially computed value of veated benefits as of June 30, 1982, im
fully funded. The plan benefits and plan net agsets are presented
below:

ACTUARIAL PRESENT VALUE OF ACCUMULATED
PLAN BENEFITS AT JUNE 30, 198%:

Vested $234,922
Nenvested 17,987
$252,909

MARKET VALUE OF NET ASSETS AVAILABLE
FOR BENEFITS AT JUNE 10, 1982 $501,938

The assumed rate of return used in determing the actuarial present
value of accumulated plan benefits was £.5% compounded annually.

WOTE 5 - NOTE PAYASLE

Balance
June 30, 1982
Manufacturer--6% installment note,
collateralized by related equipment,
payable in monthly installments of
$400, including interest, with final
payment due November 12, 1943, 1 6,511




MULTISTATE TAX COMMISSION

ROTES TO FINANCIAL STATEMENTS (Continued)
June 3j0, 1982

NOTE & - COMMITMENTS

NOTE T -

NOTE B -

NOTE 9 -

The commisalon rents its primary office facilitiea in Boulder, Colo-
rado, and secondary office facilitiea in New York, Illinois and Waah-
ington State, under lease agreements wlth terms expiring con wvarious
dates threugh hugust 11, 1988. These leases provide for the following
minimum annual rentals exclusive of utility charges and certain escala-
tion charges at Boulder:

Fiscal Year Ended Minimym Annusl Rental

June 310, 1983 $ 29,917
Juns 30, 1984 26,610
June 30, 1945 28,266
June 10, 1986 31,614
Jupna 30, 1987 34,614

181,021
Balance through Auguat 31, 1988 36,414

TOTAL -svacrritrnsrnsancnacanrncran +.-- $187,435
The Boulder facilities leasa includes certain escalation charges based

on varicus factors including wAge index, utility and property tax in-
creasas from 3 hage year.

INCOME TARRES

In the opinion of legal counsel, the Commission is exempt from Federal
income tax as well as from othar Federal taxesa aa an organization of a
group of States or as an instrumentality of those States. Therafore,
no provision has been made in the financial statements for Federal in-
come taxes.

SUBSEQUENT EVENT

Subgegquent to June 30, 1982, the subleases of the computer hardware, as
described in Note 1, informed the Commissicn that they would be in de-
fault of the sublease. As a result, title to the computer hardware has
reverted back to the Commission and the sale of the property s being
attempted. Mo provicion for a loss ag a result of this transaction has
been racorded due to the undetermined amounts invalved.

ACCRUED VACATION PAY

In accordance with Statement of Financial Accounting Standards No. 23,
"Accounting For Compensated Absences”, employees' rights to receive

coempensation for future absences have bees accrued foOr the year ended
June 30, 1982. The Conmiasion bel:eves that retrpactive restatement of
1981 statemeénts is not practicable and that the amounts are not mater-
ial in relaticn to the financial atatements taken as a whole.
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Appendix A

Agreement on Exchange of Information

In the interest of furthering the mutual interests
of the undersigned states represented by the
undersigned officials through benefits which can
be derived from the exchange of information
among said states, each of said officials does
hereby enter into the following Agreement for the
exchange of information with every other under-
signed official.

The undersigned hereby mutually agree to ex-
change information, to the full extent permitted by
their respective laws, in accordance with the terms
and limitations below:

1. For purposes of this Agreement, income tax
means a tax imposed on or measured by net
income, including any tax imposed on or
measured by an amount arrived at by
deducting expenses from gross income, one
or more forms of which expenses are not
specifically and directly related to particular
transaction.

2. This Agreement shall be applicable with
respect to:

a. The inspection of income tax returns of
any taxpayer; and

b. The furnishing of an abstract of the
return of income of any taxpayer; and

c. The furnishing of any infermation con-
cerning any items contained in any
return of income of any taxpayer; and

d. The furnishing of any information dis-
closed by the report of any investigation
of the income or return of income of any
taxpayer, exclusive of any information
obtained through an agreement between
any of the undersigned states and the
internal Revenue Service.

3. For purposes of this Agreement, taxpayer
includes any individual, corporation, part-
nership or fiduciary subject to an income tax
or required to file an income tax return.

4. This Agreement is not limited to a specific
period of time or to returns, documents or
information relating to any specific years or
periods: and it will be considered to be in
effect until revoked.

5. Additions and changes, including defini-
tions, in the provisions of this Agreement,
may be made by mutual consent of the proper
officials of the undersigned states, and shall
become an attachment to this Agreement.

[Income Tax]

6. Mo information obtained pursuant to this
Agreement shall be disclosed to any person
not authorized by the laws of the undersigned
states.

7. The information obtained pursuant to this
Agreement shall be used only for the pur-
pose of administration of the income tax
laws of the undersigned states.

8. This written Agreement shall not become
effective between any two states until the
authorized officials for both such states have
signed it in the space provided below.

9. This written Agreement is not intended to
revoke or supersede any other similar agree-
ment that may have been previously entered
into between any two or more of the states
represented below.

10. The undersigned agree to inform each other
of the current statutory provisions of their
respective states concerning the confiden-
tiality of the material exchanged and the
penalties for untawful disclosure thereof.

11. Any of the undersigned state officials may,
at their discretion, refuse to furnish informa-
tion disclosed in the report of any investiga-
tion while such investigation is still in prog-
ress or during such time as litigation is
contemplated or in process, if the official of
the state making the investigation deems it
in the best interests of his state for such in-
formation to be withheld pending deter-
mination of litigation.

12. Each of the undersigned state officials
hereby affirms that he is the proper official
charged with the administration of the in.
come tax laws of his state.

The above agreement has been executed by the
following states under the information sharing
authority granted by their statutes. The execution
of the Agreement by these states constitutes the
equivalent of 210 individual agreements.

Signatory States

Alaska |daho Michigan  Morth Carolina
Arkansas |llinois Minnesota North Dakota
California Indiana Missouri Oregon
Colorado Kansas Montana  Pennsylvania
Florida Louisiana MNebraska (tah

Hawaii
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Appendix B

Agreement on Exchange of Information

[Sales and Use Tax]

In the interest of furthering the mutual interests
of the undersigned sitates represented by the
undersigned officials through benefits which can
be derived from the exchange of information
among said states, esch of said officials does
hereby enter into the following Agreement for the
exchange of infarmation with every other under
sighed official.

The undersigned hereby mutually agree to ex
change information, to the full extent permitted by
their respective laws, in accordance with the terms
and limitations below:

l. For purposes of this Agreement, sales tax
includes general excise and/or gross receipt
taxes and means a tax imposed on a sale or
exchange of personal property and/or ser-
vices, as well as on gross receipts from trade
©f business: and use tax means a tax other
than ad valorem tax, on the privilege of stor-
ind, using or cansuming personal property
and/or services.

2. This Agreement shall be applicable with
respect to:

a. The inspection of sales and use tax
returns of any taxpavyer; and

b. The furnishing of an abstract or the ex-
change of computer information regard-
ing the sales or use tax return: of any tax-
payer; and

c. The furnishing of any information con-
cerning any items contained in any sales
or use tax return of any taxpayer; and

d. The furnishing of any information dis-
closed by the report of any investigation
of the sales or use tax return of ary tax-
payer.

3. For purposes of this Agreement, “taxpayer”
includes any individual, corporation, part-
nership, organization, association, fiduciary,
persen or ather entity, subject to payment
or collection and remittance of sales or use
tax ar required to file a sales or use tax
retumn,

4. This Agreement is not limited to a specific
period of time or te returns, documents or
informaticn relating to any specific years or
periods; and it will be considered to be in
effect until revoked by ane of the parties:

however, the withdrawal of ane party hereto
shall not affect the Agreements among the
remaining parties,

5. Aaditions and c¢hanges, including defini-
tions, in the provisions of this Agreement,
may be made by mutual consent of the proper
officials of the undersigned states, and shall
become an attachment to this Agreement.

6. Mo information obtained pursuani to this
Agreement shall be disclosed to any person
net authorized 10 receive such information
by the laws of the undersigned states.

7. The inforrmation obtained pursuant to this
Agreement shall be used only for the pur-
pose of administration and enfarcement of
the sales and use tax laws of the undersigned
stales.

8. This written Agreement shall not becorne
effective between any two states until the
authorized officials for both such states have
signed it in the space pravided below.

9. This written Agreement 1s not intended to
revoke of supersede any other similar agree-
ment that may have been previously entered
into between any two or more of the states
represented below

1G6. The undersigned agree to inform each other
of the current statutory provisions of their
respective states concerning the confiden.
tiality of the material exchanged and the
penaities for unlawful disclosure thereof,

11. Any of the undersigned state officials may,
at their discretior, refuse to furnish informa-
tion disctosed in the report of any investiga-
tion while such investigaticn is still in prog:
ress or during such time as litigation is
contemplated or in pracess, if the official of
the state making the investigation deems it
in the best interests of his state for such
information to be withheld pending final
determination of litigation

12, Each of the undersigned state officials
hereby affirms that he is the proper official
charged with the admin stration of the sales
and use tax laws of his state.

This Agreement may be executed in counter-
parts, all of which taken together shall be deemed
ane original Agreement.
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The above agreement has been executed by the following states under the information sharing authority granted
by their statutes. The execution of the Agreement by these states constitutes the equivalent of 274 individual

agreements.

Signatory States

Arkansas
California
Colorado
Georgia
Idaho
Indiana

lowa

Kansas
Louisiana
Massachusetts
Michigan
Minnesota

Mississippi
Missouri
Montana
MNebraska
North Dakota
Pennsylvania

South Dakota
Tennessee
Texas

Utah
Washington
Wyoming
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Appendix C

Progress in Uniformity
Through Adoption of the Uniform Division of
Income for Tax Purposes Act Among the States

Alabama (1)
Alaska

Arkansas

California

Colorado (2)
District of Columbia
Florida (3)

Georgia (4)
Hawaii (2)
idaho
[linois
Indiana (2)
Kansas

Kentucky

Maine
Massachusetts {5)
Missouri {2)
Montana (2)
Nebraska (2)

New Hampshire (6)
New Mexico

Pennsylvania
South Carolina

North Carolina Tennessee
North Dakota (ltah (2)
Oklahoma (7} Virginia

Oregon West Virginia (2)

NOTES:

{3

{1

@

3)

(4)
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Alabama’s corporate income tax statute is
vague on how the state is to determine what
portion of a corporation’s income is to be at.
tributed to the state for tax purposes. On
September 6, 1967, the Alabama Legislature
enacted the Multistate Tax Compact, which in-
cludes UDITPA, subject to congressional enact-
ment of a Multistate Tax Compact Consent
Bill. On September 12, 1957, the Alabama
Department of Revenue promulgated regula-
tions which adopt the UDITPA provisions as
the basis on which to determine the amount of
a corporation’s income which is attributable to
a state.

This siate adopted UDITPA by enacting the
Multistate Tax Compact.

Florida enacted the Multistate Tax Compact in
1969. When it enacted its corporate incorme
tax in 1971, it deleted UDITPA from its
statutes. Yet its corporate income tax statute is
substantially in accord with UDITPA. Florida
gives 50% weight to the sales factor.

Georgia's payrell and sales factors differ, but
only slightly.

(7

—

Massachusetts is included as a UDITPA state
because it closely follows the UDITPA appor-
tionment formula. Massachusetts adopted the
3-tactor formuila in 1920 and UDITPA codified
that formula. However, rather than source,
UDITPA adopted destination for sales, subject
to the condition that the seller be subject to the
jurisdiction of the destination state. In 1966,
Massachusetts changed to destination basis,
but subject to the current modification that noe-
nexus sales are Massachusetts sales if they are
not sold by third state based salesmen, Unlike
UDITPA, all incame, including intangible in-
come, is put into the Massachusetts tax base
with the sole exclusion of dividends received
from corporations, but not trusts or DISCS, in
which the receiving corporation owns more
than 15% of the voting stock. Massachusetts
gives 50% weight to the sales factor,

New Hampshire is included here as a UDITPA
state even though its property factor is some-
what different.

Although Oklahoma has not technically
adopted UDITPA, its law appears to be suffi-
ciently close to enable Oklahomna to be con-
sidered a UDITPA state.




Appendix D

Sales and Use Tax Jurisdiction

Limitations Statement

the best of our knowledge, comply:

The following is the Sales and Use Tax Jurisdiction Limitation Statement with which all states, to

Sales and Use Tax Jurisdiction Standard

A vendor is required to pay or collect and remit the
tax imposed by this Act if within this state he directty
or by any agent or other representatives:

1.

Has or utilizes an office, distribution house,
sales house, warehouse, service enterprise or
other place of business; or

Maintains a stock of goods; or

. Regularly solicits orders whether or not such

orders are accepted in this state, unless the ac-
tivity in this state consists solely of advertising
or of solicitation by direct mail; or

4. Regularly engages in the delivery of property in
this state other than by common carrier or (.S,
mail; or

5. Regularly engages in any activity in connection
with the leasing or servicing of property located
within this state.

This state does not seek to impose use tax collec.
tion requirements on any retailer over whom the
above standard does not confer jurisdiction in this
state.
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Appendix E
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Uniform Sales & {Ise Tax Certificate Form

SALES AND USE TAX CERTIFICATE
MULTIWURISDICTION

15ee reverse aide for wnatructions)
' l
is engaged a3 a registerey

A cenily thap Fom oo e
O wholesalet

Tor s o PO Bor P L Retaiter

C. Manutactures

ot ] Lessor : *5e# nole on reverse sde )
21 Other (Specily):

I | and

13 regutered with the below listed tates and cities #HNi which your firm would deliver puichases Lo us and that any such purchases are
for wholesale, ressle, ingredients of components of a fiew product ta be resold, leased, or refited in Ihe normal course of aur business. We
are I the byyiness of wholesaling. retaiding, manutacluring, leasing {reming) the following

= T gy o 79 o
T S Vit Wi 5T T BT LT o
T S L ey oy Yo Tiowe Ui raion o T

I further certfy that o any property 36 purchased W dree 13 Gaed b ToRsuMed by the Trm ez 1o make i subject to a Seles or Use Tax we
will pby the taz Sus direct 10 the proper taxing duthonty when siste law so provides o nform ve selier ot added lax biling. This ceruficse
shall be part of £CN ofder whech we may hereafter give 10 you, yniess oiherwlse apeciflied. and shall be valid until canceled by us in wiiting
or revoked bry (he city or sale,

[m it o et ¥ Wl
Linder les of perjury, | dwess or affion thal the IWformatian oo tha form o thae and tarect g4 lo every matens) fatie.
'm%ﬁ#m e s BT T T L — —_]

{Reverse Skie)

TG OUR CUSTOMERS:

In ofder to comply with the majasity of stale and locai sales tax law requirementy. H is necessary thadl we have in our files B property
execyted exemplitn cerlilicale from all of oy cuslomen who «lavm 1abm Lax euemplion ¥ we do nol have [hus cerbiigale. we e
obligaied 10 COMC! IN¢ Lea 'or the slhie [ which the propenly is delivered.

If you are entiled lo sabes Lax Exemption. plesse compiete the cenficate and send it 10 us a1 your parkest convenience. If you
purchase 1ax free for a regsot for whieh this arm does not provide. plesse $nd us pour specdl certiicate or watement

Thm lorm of centbicare has been determined to by scceptable o thw leliowing pairs;

Alsbima Maine Rhode ialond
Alushe Massachuselis South Caroting
Arigong Maryland South Dokota
Arkpraay Mickigan Tennessree
Colorade Minneyola Tenns
Connecticul Misgour Uitah
District of Columbia Hebraska Vernont
Ceorgia Mevada Washington
|dahe TMew Meaicn Wiiconsin
Mingu orh Danota Weat Vingima
lowa Oldshama Wyaming
Kansaxc Penraylvania

NOTE: An3ona law provides that a sclker wilt be held iabie 10r seies lox due 80 any sales with respect to which an exemption

certificate 15 found to be invalid, for whalever reason.
llknous, lorws, and Squth Dakota do not Rave an exemption 96 seles ol propeny o subsfquEn] 1 Ave or renll.

CAUTION  Inorder for the certiikate to be accepted i good Faith by the selier. the seiler must exarcise care that the property being
TO old is of & lype nocmaky sokd wholrasle rewcld. leased. renled, of ctilized a3 an sygrediont of COMDORE N par of a

product mamulactyuced By the Buyer n the uuel coutte of Mg Dusest. A seiler taling 10 exercne due core could be
SELLER:  “ediimble 1o the salts Tox dut 1n some states o ciues,

Mesuse of this cedificate by the seler, lessor, buyer lessec. or 1he representat e thermal may ba pumshable by hre,
wnpnsonone or lgss af HGRT L0 dape cerldcates sn dome slates O ks






